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“My sense is the Case-Shiller 
National annual growth rate of 
19.7% is probably close to a 
peak, and that year-over-year 
price increases will slow later 
this year.”

Bill McBride
Calculated Risk



The S&P Case-Shiller U.S. 
National Home Price Index

+19.7%

The Federal Housing Finance Agency 
House Price Index

+19.2%
July 2021 Y-O-Y 

House Appreciation

The CoreLogic 
Home Price Insights Report

+18%



Price Appreciation – YOY, Q2 2021
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“Closings are set to decline 
roughly 10% year over year in 2nd

half of 2021 and home price 
appreciation is on the cusp of 
flipping to a decelerating trend.”

Ivy Zelman
Zelman & Associates
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WHAT ABOUT THE 4TH QUARTER?



“Fall is usually the start of the slower season for the 
housing market, but nothing is usual in today’s 
pandemic-driven housing market. Potential 
homebuyers are seeing a slight rise in inventory and 
consequently rushing back into the fray.
Mortgage applications to purchase a home jumped 
7% last week from the previous week. . . . That is 
the highest level since April of this year. ”

Diana Olick
CNBC’s Real Estate Correspondent
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The Challenge Moving Forward:

Closing the Listing Gap
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3 reasons listings may continue to increase 
throughout this fall and into the winter

1. Pent-up Selling Demand - Homeowners may be more 
comfortable putting their homes on the market as more and  
more Americans are getting vaccinated.

2. New Construction Is Starting To Take Off – There will be more 
options for current homeowners to consider when they sell. The 
lack of options has slowed many potential sellers in the past.

3. The End of Forbearance Will Create New Listings – The end of 
the forbearance program will not lead to a wave of foreclosures 
for several reasons. Instead of going to foreclosure, homeowners 
will be able to sell their homes and have enough equity to more 
than cover the expenses of selling.
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“The single biggest risk to housing—rising 
mortgage rates—is a real possibility in the next 
year, and that could bring prices down. Further, 
other economic, financial, and confidence 
challenges could also result in a drop or 
flattening of home prices, even with solid 
buyers in place. But a drop or flattening in 
home prices is a far cry from the crash we saw 
during the Great Recession.” 

Ali Wolf
Chief Economist at Zonda
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Mortgage Rates Jump Above Three Percent

“Many factors led to this increase, including 
the Federal Reserve communicating that it 
will taper its support of the capital markets, 
the broadening of inflation and emerging 
energy supply shortages which compound 
other labor and materials shortages.”

Sam Khater 
Chief Economist at Freddie Mac



Mortgage Rate Projections

Quarter Freddie 
Mac

Fannie 
Mae MBA NAR Average 

of All Four

2021 4Q 3.4 2.9 3.1 3.3 3.18%

2022 1Q 3.5 3.0 3.4 3.4 3.33%

2022 2Q 3.6 3.1 3.6 3.5 3.45%

2022 3Q 3.7 3.1 3.8 3.6 3.55%
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The Cost of Waiting



“Homeownership is one of the fundamental keys to 
accumulating wealth in America—hence why it has 
been integrally linked to achieving the American 
Dream…Not only can owning a home provide a roof 
over your head and a secure place to live, but because 
mortgage payments generally remain fixed while 
rents may rise over time, a home can also be a very 
effective hedge against inflation. Together, these 
features can give homeowners an enormous 
advantage over renters when it comes to 
accumulating wealth.” 

DS News



Home Price Expectation Survey 2021 Q3

$350,000 
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potential growth in household wealth over the next 
five years based solely on increased home equity 

if you purchase a $350K home in January 2021  

Based on price appreciation projected by the Home Price Expectation Survey  

$111,285
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Average Days on the Market
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Year-Over-Year Increase 
in Showing Activity

“The drop in buyer demand we’re seeing is 
par for the course during this time of the year… 
While we’re seeing a decline in showing traffic 
compared to this point last year, demand 
continues to exceed that seen in the months 
leading up to the pandemic.” 
- Michael Lane, President of  Showing Time

South
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30-Year Fixed
Rate Mortgages

from Freddie Mac 

Freddie Mac

2.50

3.00

3.50

4.00

4.50

5.00
1/
7/
16 2/
4

3/
3

4/
7

5/
5

6/
2

7/
7

8/
4

9/
1

10
/6

11
/3

12
/1

1/
5/
20
17 2/
2

3/
2

3/
30

4/
27

5/
25

6/
22

7/
20

8/
17

9/
14

10
/1
2

11
/9

12
/7

1/
4/
20
18 2/
1

3/
1

4/
5

5/
4

6/
7

7/
5

8/
2

9/
6

10
/4

11
/1

12
/6

1/
3/
20
19

1/
31 3/
7

4/
4

5/
2

6/
6

7/
3

8/
1

9/
5

10
/3

11
/7

12
/5

1/
2/
20
20 2/
6

3/
5

4/
2

5/
7

6/
4

7/
2

8/
6

9/
3

10
/1

11
/5

12
/3

1/
7/
20
21 2/
4

3/
4

4/
1

5/
6

6/
3

7/
1

8/
5

9/
2

3.01%



Mortgage Rate Projections

Quarter Freddie 
Mac

Fannie 
Mae MBA NAR Average 

of All Four

2021 4Q 3.4 2.9 3.1 3.3 3.17%

2022 1Q 3.5 3.0 3.4 3.4 3.32%

2022 2Q 3.6 3.1 3.6 3.5 3.45%

2022 3Q 3.7 3.1 3.8 3.6 3.55%
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Where Are They Going?



Mortgage Credit Availability

YES NO MAYBE
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Mortgage Credit Availability Index (MCAI), a report 
from the Mortgage Bankers Association 

Mortgage Credit 
Availability 
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Average FICO® Score
for Closed Purchase Loans

by Loan Type
740
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720

All Loans Conventional FHA VA
All Closed Loans as per ICE Mortgage Technology
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43 41

All Loans* Conventional FHA VA

Average Back End DTI
for Closed Purchase Loans by Loan Type

All Closed Loans as per ICE Mortgage Technology


